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Europe: Domestic demand appears to have been the main driver of euro-zone GDP growth in 3Q2019 but 
this looks set to fade as employment growth slows. Meanwhile, there has been some progress towards the 
formation of a government in Spain but we expect that the proposed administration will struggle to pass a 
budget or any meaningful reforms. 
 
 
UK: With employment falling and GDP contracting in September, the government will have been glad to 
close the door on 3Q. But looking out the window onto 4Q, the view isn’t much better. 
 
 
China: The US and China still appear to be making progress towards a trade deal. But a partial tariff rollback 
wouldn’t provide as much of a boost to exports as is often assumed. And any short-run improvement in 
sentiment is likely to be overwhelmed by broader economic headwinds 
 
 
Malaysia:  Growth is likely to weaken further in the coming quarters. On the plus side, recent monetary 
policy loosening should provide a boost to the economy. Since the start of the year the central bank has cut 
interest rates and lowered the statutory reserve ratio. However, looser monetary policy is likely to be offset 
by headwinds from elsewhere. Tighter fiscal policy is a key headwind as the government aims to bring down 
the budget deficit. The 2020 budget includes an 8% cut in spending. Meanwhile, the external environment is 
likely to remain challenging as slowing global growth weighs on export demand.  
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US :  We expect economic growth to slow over the coming quarters, but the 
fading downside risks from the global backdrop and trade policy, together 
with new, less dovish language from the Fed means we are no longer 
forecasting a final 25 bps rate cut. We now anticipate that the fed funds rate 
will remain on hold at 1.50% - 1.75% for the foreseeable future, as economic 
growth drifts back up to 2% by the end of 2020 and inflation remains close to 
target.  
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